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Abstract: the inflation can be considered as the most important variable that
monetary policy in many countries seeks to control and manage using monetary
policy tools.

Generally, the inflation is the percentage change of price of basket of goods and
services in a given year compared with the base year, keeping inflation in control
allows the monetary authority preventing the purchasing power as well as enhancing
investment and output stability. Inflation is affected by a variety of economic
variables but money growth together with output are key variables in predicting
future level of inflation, for instance, if money growth is faster than output growth,
would lead to high level of inflation as it established by monetary theory of money.

Key words: money growth, output growth, inflation.

o) agle g &l g ApalaiBY) aglall S - B S pudd desa daala



s qlaa 3/ Guaa by pea o

-

1daia

b Al Al ulud) Caagd) dawsial) Ja¥) 4 Slead) bl o sl oy
aall Lol Al Jiley Jlesinly adaill 3 oSailly o Adabudla ¢ald) o 2y0al
dagpe Aiphy Sledy) b (e aal) G (adaill) dage diphy el sa e
Oo bl MY LY 5 AR (e da Jame ziey i) adaills o (L) L
O wadl A adal gl o) G el aa e JleeY) Jlays oSlgiud) iyl
Dl 5 LY 5 480 5500 e Lpalai] iyl (el e Aplud) sl
S ooys s Cisw A Y gl ) s Cisw adadl) pliy) Y (il
¢l i) @yl Joa dple ladg Jany Lae 53U lad 5 lend) g la))
ey Lyl

il el 5 gl el ey oS cchuriall e 8pS Ao seaar addl by
LSl Al Cmd pamill Gl e S A Awlul) chuid) el
gyl N g o Ja)) daall 0 8 30y en eamll sl salyid aall
Cagas Lyl 038 3 ¢ Jaall il e ) chlygine 5al3) s adatl) s
Seadll mlll o sally adgd) sl (ulie gl sl e JS B (b ol
ARDL e Gph e 2016-1980 e 55l Bla jilall b adzill cilysine
P A ol A e

Sl B i) gt o el @il gals B3 sadll e JS ) 98 L
scptiall 038 ¢ JaY) Aligh 4515 AL 2243 Jay

AL bl mhka S dlsad) 1 e 43U

el B adaill Al e gl gaill g Y -

claall il el g ) el 8 sl Cuan Y -

sl sl G e ihall b adad) Glhsiae o i oAl Clte aag -
claall il 8 sl

Ay 030 g Agaland) ilag 26



3,8 ARDL 4yia M4 g sifiadl B aduiaill cliginuag (Asall milill galy o83 gail) ¢y A8lal)
.2016-1980

gpagall dzarl

e b atl) ALl Y] Caaglly Aaledl Al clysid) (e adll s
Appaill Allll many szl e 5pS dspn ig Al Ghstall ddjeay colaldl
0 ¢l ey Las L oSl 5 Aliina) adatl) Cilygiasal Adgise b Ciladgi g llacly
Ghsidl e lape ) @Dl 5 AV 5 L) Chbdl had) 5 4l
llall lgisay Jaall mll 3 gaill 5 gaiil) gaill iy dyylail) Lalil) (e (gAY
Sl hall ¢ lia ey 8 i) 38 Gu ALl Adjaay adil) Ciladas aaal (e
oAy 5l g il (giue (B oSanll dllad

Gaad) il

rcalaal) (e dlea GBaat ) Ganall 138 DA e ord

& enmll lsie e Jdad) pll) sl 5 ol gl G Al dijee -
- bl

Sihall il s e il & sall) o gaiill saill 50 AES Aijea —
dapds piaal) Gligiuay @il A sall 5 gt pall (s Al el dd e -
il e caldladl s3a sladly culiall s3a 4 gina

S AN e e DA e Al bl Gl Gad) 1 b lieadid
@l saill 5 Al G Jolgiall B A jeal cilysid) (pn deysall 5 Aiaal) Clgadl)
i)l ldle s cul€ 13 L ddjay Ly L8l Lo dija; Jadll gl sa
Lriall 238 ( aand Ay gina

Gl Jsaa

5l sall e JS il Y A8Vl sl gl Gmiday D) Sl s
S 48 L 5 el g ol e e s Sl gl sl

27 2018 Ol s> (g pdal) g Callil) asnd)



s qlaa 3/ Guaa by pea o

O alyiall JalSall Ay saagll jda chlials duhall ¢ g e el Judldl Cayps
bl clsadl) 53 A HaaiV) Aylie Gl el piall oda

Bl Gailad)

aduaill i) lay) —Ysf

D) s o e p ol Sl alall (gsiaal)  yaiall 533 e pduaill yuay
Lo dozmididl el s e S 0sS0 dntipall Slend) )5 OS] dadiie osSE 3
Al 5yl o dalu il adcailly ¢ Jaa¥) Sl olall gsinal) g i) Y g
Hlslaaslly L) @i

diw b leadl) 5 aldl e Al de sl D) Hle) ke e adaaill (uld oS
ALl (i e Lgilies (Alad) di) dige diw DA Lhaat dlile Diginl Jid diga
CPl oDl e jiine Gl Lo sas Ll daw Dla cilaadlls el e
Lealii] o o lpu Bl aluall AASS (uy  Jlaa) aall bl adie DA o s
Zasyla Sl sl Al Jals

PA e Lne Du 4 GDP deflator Jlay) JAsall Ul (aida auld (S
Sl

nominal GDP

P =" eal GDP
s o) Al =il ) Nominal GDP iy

L aiall sl st ) Nominal GDP iy

el Gsiall o Jpanll dgaall adly el 8l &) iy ulddl 1
AR (e et Lsiall Lppustll lprtll USG5 A8Ld) Aslad) 4,8

AP = aANGDP — aARGDP

S =l & (Growth rate) sall Zas o U e i adail) ol
L ) 8 el iy ans)

aduailly il gadl) : Ll

Ay 030 g Agaland) ilag 28



3,8 ARDL 4yia M4 g sifiadl B aduiaill cliginuag (Asall milill galy o83 gail) ¢y A8lal)
.2016-1980

daaS Jala3 Apgllaall el 2l LS Jaad Sl (sgine CaSy doghll JaY)
D) il ghas = ) i) aa) e s $peS Jalad dyylas aady A g yeall i)
Jsl Gy o Jlie) e sl Akl Bllasiy call AaeS clpas Gy Jyshal) JaYI
13 leadll 5 aludl oyl Lpaill sl Led Jexind 3 yall dae Jawgia oo )

s alall lalall sl o<

PM
e DU i DA Gmy B ) g5 dep o GDP =PY
1 3 giill 2yl gty Lualal) 45z )i
MV =PY
NV are JSE DA e Aoledl) 038 e il (S 4l (o8l ekl A DA (e
:G}Aﬂ\

AM + AV = AP + AV
e LS (S Alslaal) o6 il AV R0 s 2l Gl depe o) Wydiel 134
 al Jeal Dla
AP =AM —aY
AP = f(aM, AY)
135 ¢ hiall iUl et o el dasiy Lol ABKH gai ) pag pdaaill Gla Ul
(Potentiel output ) (elSl) saill sgised dabee Jyshall Ja¥1 3 saill Jare (IS
i) Akl il et i N axa ol
Y- Y _0=aP=an
}r -
y-y
ol =l e ) il sl e o) il ssad ) ¥l daa
Ll galy aducall)
Silalad) DA o peaill a1 8 il 5t G ADY e el (S

29 2018 Olsa (g pdiad) g Sullil) aand)



s qlaa 3/ Guaa by pea o

oo ¥V iy cdadl sl e T a5 adll ggie 0o B ey aa
Jiay Cage e e B iy Gellll ilil) e sl ailil) alail (gaa ) gl 3928
ol Glera e B iy (el gl e bl sl sl dpnlua (s
Jeaxi Cagas Slusisall 8 alall o (Sl =il o el ssine ) il 3ol e
Loe Al il ginse Jiig dpaad) A8 (pe ad gy Las dgalad) 8508 e lef ciligine
ezl w8y ) 535 sad) sda IS5 i) 1)y o LS 538 oel Jleall Liad iy
sl aamill e el (g5t

Dbl g i) Aara JB) Jps Jad adidl) o8y 05 g clena of WS
cClsgall (8 Aoy AaluS il Gl aall Y adozaill ad) ) (055 Sl )
azil)l G uadll JaY) 8 trade-off dalw dllia o ek Abledl DA e
el A sam ofadl @l e ol e ) @l ad) Cun ¢ @bl (s
il

(bl quilad)

sall 5 (INF)aszill clisine oo IS 8 Auball gaiase diell Judld
Oe a3l DA el & (GDPG) sl il b sail) 5 (M2G) il
s World Bank bl élill cilglias) oo 335k 450 @bl 5 2016-1980
2016-1980 cye 55l Pa ciiiall o3a Jias el JS

Ay 030 g Agaland) ilag 30



3,8 ARDL 4yia M4 g sifiadl B aduiaill cliginuag (Asall milill galy o83 gail) ¢y A8lal)
.2016-1980

BALY JBA el A taal) il galy ga8il) gail) g aduail) i :(01) A8y Jod
2017-1980

T T T T T T T
1980 1985 1990 1995 2000 2005 2010 2015

GDPG

T T T T T T T
1980 1985 1990 1995 2000 2005 2010 2015

M2G

50

40 |

30 |

20

10

T T T T T T T
1980 1985 1990 1995 2000 2005 2010 2015

Eviews10 galiy aladiuly Gald) slae) o 1 jhaal)

31 2018 Olsa (g pdiad) g Sullil) aand)



s qlaa 3/ Guaa by pea o

Baagl) Jia cpladl Yl

Yy Gome il Jon il Aal) Judlull JS o (01) oy el mgll PR (e a3l
@ Sl Zha) A e 4B Casa Bangll Ha GhLEAG (Gara Je) ol Joa QlS
Ol ol g3 Gy ol 38 a2 ygda 3] Gayhay 3 eil

O¥ @l & il 21 Gph g 4 nadll iy Judldl st (8 aladl ola3Y)
Al Aiel Claladyl asay o WS dal) dlgh el clalasy) ol 5,4l 3l
Gl Zha) Gph e ade il S sl v Judl A (quadratic trend)
10555 30 xe (lingar trend) daal) iel

Ll cpsia e (Augmented dicky-fuller) saagh jia jLad) :(02) a8 Jsid)

P ———————
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the varable has a unit root
AtLevel
INF GDFG M2G
With Constant tStatistic -1.8227 -3.7277 -4.8080
Prob. 0.3639 0.0077 0.0004
no Pt P
wwith Constant & Trend t-Statistic -2.0627 -3.7226 -4.8427
Prob. 0.5483 0.0335 0.0027
no — -
wWithout Constant & Trend t Statistic -1.2854 -1.2577 -2.2334
Prob. 0.7795 0.0425 0.0265
no - -—
Al Fixsi Difference
d{INF) d(GDFPG) d{M2G)
with Constant tStatistic -5.4524 -6.2087 -2.5135
Prob. 0.0007 0.0000 0.0000
—— — —
wWith Constant & Trend t-Statistic -5.3651 -6.1431 -5.4989
Prob. 0.0006 0.0007 0.0004
Without Constant & Trend t-Statistic -5.5299 -6.3162 -2.6234
Prob. 0.0000 0.0000 0.0000
Notes:
a: (MSignificant at the 10%; ™) Significant at the 5%, ™) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon {1996) one-sided p-values
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Levels Equation
Case 2: Restricted Constant and No Trend
wariable Coefficient Std. Error t-Statistic Prob.
GDPG -5.015679 1.026935 -4.884125 0.0001
M2G 0.278018 0134762 2063037 0.0511
c 18.85670 3.583587 5.261961 0.0000

EC =INF - (-5.01S57"GDFG + 0.2730"M2G + 18.8567 )

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic value Signif. 10> 11>
Asymptotic: n=1000
F-statistic 3.591136 1 0% 263 -
K 2 5% 3.1 3.87
Z2.5% 3.55 4.38
1% 4.13
Actual Sample Size 33 Finite Sample: Nn=35
10% zZ.845 2623
5% 3.478 4.335
12 4.948 65.0238
Finite Sample: n=30
102 Z2.915 3.695
S 3.538 4. 429
12 S5.155 5.265
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AINF; = 0.460INF,_ - 0.62.GDPG + 1.07AGDPG,._; + 1.135GDPG,_; +0.98AGDPG, 5 + 0.04aM26, -0.158M26,. - 0,546, ; 45,
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ARDL Error Correction Regression
Dependent Variable: D{INF)

Selected Model: ARDL(Z, 4, 2)

Case 2: Restricted Constant and No Trend
Date: 09/24/17 Time:17:26

Sample: 1980 2016

Included ohservations: 33

ECM Regression
Case 2: Restricted Constant and No Trend

YVariahle Coefficient Std. Error t-Statistic Proh.
D{NFE1)) 0.482427 0.163019 2.959329 0.0072
D{(GDPG) -0.622970 0.392784  -1.586037 0.1270
D(GDPG(-1)) 1.074299 0.532391 2.017876 0.0560
D{GDPG{-2)) 1.134710 0.457629 2.479544 0.0213
D(GDPG{-3)) 0.988798 0.387571 2551271 0.0182
D{M2G) 0.044120 0.066108 0.667382 0.5115
D{M2G(-1)) -0.152493 0.065576  -2.325450 0.0297
CointEg(-1)* -0.545982 0135137 -4.040216 0.0005
R-squared 0506859 Mean dependentvar n.o12121
Adjusted R-squared 0.368780 S.D. dependentvar 5.097534
S.E. of regression 4.049958 Akaike info criterion 5.842507
Sum squared resid 410.0540 Schwarz criterion 6.205297
Log likelihood -88.40136 Hannan-Quinn criter. 5.964575

Durbin-¥Watson stat 2.080593
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Date: 09/24/17 Time: 17:38

Sample: 1980 2016

Included ohservations: 33

Q-statistic probabilities adjusted for 2 dynamic regressors

Autocorrelation Partial Correlation AC PAC Q-Stat  Prob™

[ N 1 -0.043 -0.043 0.0671 0.796
TN = N = 2 -0175 -0.177 1.2048 0.547
[ | 2 -0.0232 -0.052 1.2476 0.742
T = I T - I 4 0141 0109 20349 0729
[ (I 5 0.011 0.010 2.0398 0.844
T - I 6 -0.085 -0.047 2.3524 0.885
= = 7 -0.337 -0.348 7.3936 0.389
T I T B 8 0084 0021 7.8025 0.453
[ I | 9 0.051 -0.061 7.9265 0.542
T = T = 10 0146 0199 89951 0.533
T = (I 11 -0.099 -0.009 9.5120 0.575
T T = 12 0096 0145 10.016 0615
T = ] = 12 0.165 0.131 11.596 0.561
[ [ = 14 -0.037 -0.159 11677 0632
I = [ 15 -0.149 -0.078 13.096 0.535
B N 16 0.041 -0.025 13.212 0.B57
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